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July 10, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and National Starch LLC.

Dear Mr. Terrent:

Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and National
Starch LLC.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise,
Very truly yours,
WS
K. Chad Burgess

KCB/kms
Enclosures

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. ' Legol Depariment - 130 » Columbir, South Caroling « 26218 « T{803) 217.8141 « F (803} 217.7931 « www.stona.com
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to be returmned
10 SCE&G Company SERVICE AGREEMENT
This Agreement made and entered into this i@ﬁ\; day oftSM v , 2009, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and NATIONAL STARCH LLC, its successors and assigns, hereinafter

called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Indopco, Inc,, d/b/a National Starch and Chemical Company and Seller, dated March 27,
2007, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on March 1, 2009,
and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3F as set forth in Article I1I,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in North Charleston, South Carolina,

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3F

Seiler acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seiler. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 290 dekatherms of natural gas per day on an interruptibie
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basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
‘makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article 1V, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3F as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph |
above at an hourly rate exceeding 24 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow contro! valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shail be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use cue care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of thig -
Service Agreement at 10:00 A.M. Eastern Time on March 1, 2009, at which time the
Service Agreement between Indopco, Inc., d/b/a National Starch and Chemical
Company and Seller dated March 27, 2007, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2009, and shall continue in full
force and effect through February 28, 2010, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3F

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3F shall be seventy-eight cents
($0.78) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3F. Buyer
and Seller hereby agree that Selier has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(B).

SCEG06-019



10.

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace

transportation gas,

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any pas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3¥, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3F from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

SPECIAL PROVISION

Seller acknowledges that Buyer does not plan to install alternate fuel facilities to serve
Buyer's requirements for fuel during curtailments of interruptible natural gas deliveries
in Priority-of-Service Category 3F. Buyer hereby agrees that curtailment is at the sole
discretion of Seller and Buyer agrees to accept any and all curtailments imposed by
Seller. Failure to accept curtailment for any reason will subject Buyer to the penalty
provisions specified in the General Terms and Conditions to Industrial Service
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12,

13.

14,

Agreements, Buyer hereby expressly acknowledges that Seller shall not be liable in
damages for, or on account of any curtailment or interruption of deliveries.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain sach credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not agsign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be witliheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agresment is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carelina 29218

To Buyer: National Starch LL.C
P. O. Box 5913
Bridgewater, NJ 08807-5913
Attn: V. Peterson
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IN WITNESS WHEREOQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

NATIONAL STARCHLLC

SOUTH CAROLINA ELECTRIC & GAS
COMPANY :

SELLER

Mok 729

BY: Martin K. Phalen

VICE PRESIDENT — GAS OPERATIONS

TITLE
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EXZE_{IBIT A |
SOUTH CAROLINA ELEcmc & GAS COMPANY .
- GAS COST CALCULATION

. APPLLCAB-ILIII‘Y

This calculatlon is applicable to and is part of the Seller 8 Servxcc Agreement for

interruptible gas dchvenes

.COSTOFGAS

The cost of gas per dekatherm for the cu:rr@nt month-shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

' Where‘

Costof Gas=(P-Nx T
S

Total cost of natural gas (processed or unprocesscd) Vaponzed hqmd natural gas,

- - synthetic gas, propane-air mixture, landfill gas, or other sowrce of methane gas or

T=

any mixture of these gases entering the Seller’s system. durmg the current month
in doliars.

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is compeétitive and service is provided by

‘Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller’s system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution

‘gas used in electric generation by the total annual gas entering the Seller’s system.

The annual sales factor shall be computed for the twelve months ending each
March and apphed begmnmg with the ﬁrst billing cycle of the following May
each year ‘

Adjustment for revenue related Taxes plus one (1)

NOTES (1) The amounts calculated in the formula above shali mclude any applicable

credit or debit adj ustment reflecting corrections to a prior month’s Gas
- Cost calculation, -
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‘ SOUTH CAROLINA ELECTRIC & GAS COMPANY
This origing=NERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS.

10 be returmned JANUARY 1, 1985 i ] j
to SCE&G Company Aricle
GENERAL

These Terms and Condifions to industrial Service Agreements are supplamentary {0 the Rules and Regulations issued by the Public Service Commission of Soufh Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of Sauth Carolina,

The provision of these Terms and Conditions apply to alf persons, parinerships, corporations or ofhers designated as mdustna% users who are lawfully receiving gas senvice from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.

South Carolina Electric & Gas Gompany is referred o hereln as "Seller”, and the User or prospective user is referred to as "Buyer”. The Public Service Commission of South Carofina is
referred {0 hereln as “Commission”.

Ardicle i
DEFINITIONS
Excapt whers the conlext othenwise indicates anolher or different meaning or intent, the following terms are intended and used and shall be construed fo have meaning as follows:
“Day" shall mean & period of fwenty-four {24) consecutive hours beginning and ending at 8:00 AM. Eastern Tire or at such time as the Seller and the Buyer may agree upon.
“Monith" shall mean the period bafween any two (2) reguiar readings of Seffer’s meters which shall not be less than twenfy-sight {28) days nor more than thirty-four (34) days.
“Year* shall mean a period of 365 days commencing with the day of first delivery of gas hersunder, and each 365 days thereafter except that In a year having a date of February 29th,
such year shaif consist of 366 days.
"Cubic foot of gas” shall mean the amount of gas required to fil a cubic foot of space when the gas is at an absolute pressure of fourleen and seveniy-three hundredths {14.73) pounds
per square inch at a temperature of sixly (60} degrees Fahrenheit
“CCF" shall mean one hundred {100) cubls feet of gas,
“MGF shalt mean one thousand (1000) cubic feet of gas.
“BTU" shall mean a Brifish Thermal Unit and s the amount of heat required o raise the temperature of one (1) pound of water 1° Fahrenheit al 50° Fahrenheit
“MMBTU” shall mean one milfion Brifish Thermal Unils,
“Therm” shall mean e quanfity of heat epergy which is 10,000 British Thermal Unils.
"Dekatherm” {dt} shall mean on miion Brifish Thermal Units and is synonymous to fhe ferm MMBTU.
“Natural Gas” or "Gas” shall mean natural gas, processed, unprocessed, vaporized fiquid natural gas, synihefic gas, propane-alr mixiure or any mixture of these gases,
“Firm Service” shalf mean from published tariffs andlor contracts under which Seller Is expressly obfigated fo deliver spacific volumes within a given time perind and which anticipates no
interruptions but which may pemit unexpected interruplion in case the supply o higher priodfy customers s thisatened.
“Interryplible Service” shall mean service fom approved contracts under which Company is not expressly obligated o deliver specific volumes within a given time period, and which
anficipates and permits interruption on short notice, or service under approved contracts which exprassly or impliedly require installation of altemate fuel capability.
“Commercial Service” shall mean service & Customars engaged primarily in the salz of goads or services including Instiutions and local, sate and federal government agencles for uses
other than those involving manufacturing or electdc power generation.
"Industrial Services® shall mean service o customers engaged primardy in 2 process wmch creates or changes raw of unfinished materials info another form or product including the
generafion of eleckic power. .
“Plant Profection Gas" shafl mean the minimum volumes required to prevent physical ham o the plant faciliies or danger fo plant personnel when such protection cannot be afforded
through the use of an alfernate fuel. This includes the protection of such material in process as would otherwise be destroyed, bit shall not include defiveries required to maintain plant
producticn. A detemmination will be made by the Seller of minimum volumes required. Such essential volumes will be dispalched accordingly.
‘Feedstock Gas” shall mean naturat gas used as a raw material for ifs chemicai properfies in crealing an end product.
“Process Gag” shall mean gas used for which altemate fuels, other than another gassous fuel, are nol technically feasible such as in applications requiring precise temperature controls
and precise flame characleristics,
"Boiter Fuel” shall mean natural gas used as fuel for the generation of steam and in internal combustion tutbine engines for the genrerations of electricity,
“Alternate Fuel Capabiiity” shall mean a siluation where an allernale fuel could have been utiiized whether or not the faciities for such use have aclually been installed; provided
however, where fhe use of natural gas is for plant profection, feedsfock or process uses and fhe only aliemale fuel is propane or other gaseous fuel, then the Buyer will be treated as i
he had no altemate fuel capabiiity.
"Gas Supply Deficlency” shall mean any accurrence relating to Seller’s gas supply which causes Seller {o defiver Jess than the lofal requirements of ifs system, including failures of
suppliers to deliver gas for any reason, requirernent of gas for system storage, conservation of gas for fulure delivery, or any other ceourmence which is not enumerated herein which
aftects Sefer’s gas supply.
“Slorage in;ec(zon Requirements’ shall mean all volumes required by the Sefler for injection into underground storage including cushion gas, and for fiauification, Including fust used for
injection and in liguification plants, or for such other storage projects that may be developed expressly for the protection of supply to high pricrity users.
“Seller Use” shall mean fuel used for gas compression, LPG plants and LNG plants, olher gas needed by Seller's facilities o furnish the requiremenis of Buyers, fogether with
uraceounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Selfer, such as fame stabilization requirements, will be met as fong as
such uses do not jeopardize service fo fis firm service Buyers.
"Esséntial Human Needs" shall mean naural gas service, which, if denled, would cause shuidown of an operation resulfing In the closing of the esfablishment essential to mainfaining
fhe hedlth and safety of the genera! public,
“The Point of Dellvery” shall be at the outlet of the Seller's measuring equipment and regulafing equipment.
“Ememgency Service” shall mean supplemental defiveries of nafural gas that may be required fo forestait irreparable injury o life or properly including environmental emergancies.

Article
CURTAILMENT OF SERVICE

in ihe event of a Gas Supply Deficiency on the Seflar’'s system, the Seffer shall require curtaiiment of service to Buyer In accordance with the following procedure:

a,  The Sefler shall order curtaiiment of sales made fo Buyer's purchasing gas under the Seller's rale schedules or special conbracts In descending order in accordance with priority of
service calegories set forth beiow, Approved emergency gas is accepted from curtaiiment.
1. Residenfial and small commercial Buyers (less than 50 MCF on a peak day) and essenfial human needs customers where thete is no Installed or avallable alternate fuel
capabiiify.
2, Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection;: feedstock and process needs; and siorage
injection requirements,
3A. Finm industrial requirements for uses other San boiler fuef which do not qualify for Category 2.
38. Firm commerclal and industrial boller fuel requirements up to 1,000 MCF on a peak day.
3G, inferruptible requirements for human need Yypes of facilifies such as public buildings, hospitals and faundries.
3D Interrupdible requirements for direct flame applications which can utifize only another gaseous fusl as an allemale.
3E. interruptible requirerents for direct flame applications which can ulilize a fuel other than a gaseous fuel as an altamate,
SF interruptible requirerents for boiler fuel use of lzss than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)
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6. interruplible Boller Fusl requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alfemate fuel capabiliies can meet such requirements.

7. inferruplible Boifer Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alfemate fuel capabiliies can meet such requirements.
8. Intemupiitle Boller Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where aftemate fuef capabifities can meef such reguirements.
8, Inferruptible Boller Fuel requireraents of 10.000 MCF or more on a peak day, where aliemate fuel capabiliies can meef such requirements.

10, Natural gas requirements of customers, who have an allernale fuet as thelr primary energy souice, but use natural gas as a standby fuel,

b, Curtaiment will be In descending order beginning with Category 10 (Le. Category 1 s the highest priority).

¢ A determinafion of the category in which & Buyer is placad will be made each year based upon usage in the preceding webve months ending August 31 andfor current contract as
of the same dale. The placement of 4 Buyer in a calegory in accordance with the delerminafion made herein will be effective November 1 of the current year, extending through
Colober 31 of the following year. A moving base perod will be used each year with such base period lo lnclude the preceding twelve monihs ending August 31 of the currant
year. Reclassificafions in categories will be effecfive on November 1 of the cument year. Where a reclassification is necessary, the effected Buyer will be nofified of such
reclassification prior o November 1 of the curent year. .

d. Where daily volumes are not available fo make the defermination of the 50 MCF/day required in the Curtaliment Plan, then requirements shall be delermined by faking fhose
Buyers having actual usage of 1000 MCF or more per mondh for any month during the previous twelve {12) monih period ending August 31, Such month's use will be divided by
the number of days during that specific biling cycle. By means of the average dally volume thus obtained, the Buyer will be placed in the appropriale category, Where daily
volumes for the peak month in the base perod are available (o meke the required determination, then such volumes will ba usad.

& Any new Buyer added during any base period will be placed in the appropriate category by the Sefler In accordance with the best Information available,

Articte IV
SCOPE OF AGREEMENT

Seller's natural gas operations are regufated by the Commissions and are subjec fo “Rules and Regulafions Goverming Service Supplied by Gas Systems in South Caroling” as amendad
from time fo fime. Deliverles of gas hersunder are subject b fotal or parial curtaiiment or inferruption by Selier pursuant to operafing procedures as are now, or
may hereafter be, prescribed by the Commission, Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on accound of, any curtaiiment or interruption of
deliverias where such curtaliment or interruption is the result of, or putsuant fo, operating procedures by the Commission directing cusiaiiment or interruption of service;

Buyer shall consult with and furish fo the Sefler such information as the Seller may require to determine the avaliability of service af a parficular location before proceeding with plans for
any new of additional gas loads. No new or additional gas loads will be served if it is defermined that such service will jeopardize service fo axisting customers by increasing the fotal
syster’s fimm Ioad requirements above avallable supplies.

Deiiveries of "Firm Gas™ up to the Maximum Dally Quaniity set forth in the Seivice Agreement, shall be firm and shall not be subject to curtallment or inferruption by Seller except that
caused by Force Majure, or operating conditions beyond Sefler’s control, or where such curiaiiment or interruption s the result of, or pursuant to, aperating procedures prescribed by the
Commission. Deliveries hereunder shall ave priorty over all delfiveries made by Seller on an internuptible basis.

Defiveries of Interruptibie Gas" shall be sublect to curlaitment or interrupfion by Seller at any time and from time to time when, in Sefler's sole judgment, It does no! hava gas avallable,
and Buyer hereby expressly acknowledges that Seller shall not be lizble in damages for, or on account of, any curtaliment or inferrupfion of delfiveries. Seller agrees lo give Buyer not
fess than two (2) hours nofice of curtaiiment or nterruption n wriing or orally In person or by telephone; provided, however, that if curtaiiment or inferrupion is occasioned by an event of
Force Majeurs effecting the Selier's system, Seller shafl be cbligated o give only such notice as is praclicable in the circumstances. Beller agrees lo communicale curlailiment notices to
ong of the person designated from time fo time by Buyer as authorized fo receive such nofices. if Buyer has not made such designation, or if Seller is unsuccessful in its efforts fo
promplly communicate with the persons so designated, then said notice shall be sufficient if given by Seller fo any person who is on Buyer's premises or who answers Buyar's telephone,
Whanever, and to the exient that the Salier is unable to deliver the gas reguirements of the Buyer, the Buver shall have the right to purchase gas or ofher fue! sufficient to make up such
deficiency from such ofhier sousce or sources as may at the time be aveliable o Buyer,

. (as taken by a Buyer of “Firm Gas" on any day, without Seller’s advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered o be Unauthorized Overrun Gas.

Seller shall bifl, and Buyer shall pay, for such Unauthorized Overrun Gas at the fellowing rates, in addition fo all other charges payable to Selfer hereunder,

{a) For the first thres percent (3%) of fhe Maximum Dafly Quanfity, the Unauthorized Overrun Gas shali be paid for at 1.25 fimes the Base Rale set forh in the Service Agreement, and
{b) For the next two percent (2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be pald for at 3.0 imes the Base Rale set forlh in the Service Agraement, and

{c} For additionat volumes the Unauthorized Overiun Gas shall be paid for at 5.0 times the Base Rate set for in the Servies Agreement.

The payment of an Overrun Penally shall not, under any crcumstances, be considered as giving Buyer the right to take Unautherized Overrun Gas, not shall such payment be considered
to exclude or imif any other remedies avallable to Sefler or another Buyer against the offending Buyer for failure (o comply with its obligations to stay within its Maximum Daily Quantity.

. Any inferruptible gas taken by Buyer after the effective hour of an order calling for complete curtaiiment of all interruptible gas deliveres hereunder shall be considerad to be Unauthorized

Overrun Gas. Selier shall bilt and Buyer shall pay, for such Unauthorized Overun Gas af the rate of Twenty-five doflars and no cenis ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used,

The payment of Overrun penally shall not, under any circumstances, be considered as giving fhe Buyer the right o fake Unauthorzed Ovemun Gas, nor shall such paymenl be
considerad fo exclude ot limit any causes of aclion or other remedies avallable to Sefter against the Buyer for failure to comply with curtaiiment ardets isstied by Seller hereunder,

. The South Carofina Pubic Service Gommission has prescribed the following operating procadures in regard to the curtaiiment of inferruplible service by Selfer,

During the periot when operaling conditions reguire curtallments in any type of inferrupfible service, Selier shall curtall defiveries of gas without discrimination within end-use priority of
sefvice calegories established by the South Carplina Public Service Commission and pursvant of curaiiment instruclions received from ifs supplier or suppliers made in accordance with
General Terns and Conditions lo the Service Agreement between Selfer and i supplier or suppliers and any subsequent modification or amendiment thereof,

Buyer agrees that all gas delivered hereunder shail be used by the Buyer and thaf no porfion thereof shalt be resold.

Article V
QUALITY

. The gas delivered hereunder shall be nalural gas or any mixiure of nafural and manufactured gas, including but not limiied to, synthelic gas or fiquified pelvleum gas as provided for in

Paragraph 3 hereof, provided, however, that moisture, impurities, helfum, natural gasoline, butane, prapane and other hydrocarbons excent methane may be removed prior lo defivery lo
Buvyer, Seller may subject or permit the subjection of the gas o compression, healing, cooling, cleaning, or other processes, which are not substantially defrimental fo the merchantabifiy
of the gas.

. The gas delivered hereunder shall have a fotaf heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objeclionable

fiquids and solids so as to be ullized immediately upon delivery to Buyer, and shalf contain nol more than 200 grains of fofal suiphur, nor more than 15 grains of hydrogen sulphide per
MCF.

. Selfer may permit ifs suppliers or i may fself supply gas from any stand-by equipment instafled by i or by its suppliers, provided thal the gas so supplied shail be reasonably equivalent io

the natuial gas supplied hareunder, and adaptable for use by Buyer withou the necessily of making ofher than minor adjusiments fo fuel buming squipment,

{f the natural gas offered for delivery by Sefler shall fail at any fime te conform fo any of the specifications set forth in the Arficle V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, therstpon, may at its option refuse lo accept defivery pending corection by Selier. Upon Seller's failure to properly remedy any deficiency in quality as specified hereln, then
Buyer may accept defivery of such naiural gas and meke changes necessary fo bring such gas info conformity with such specificafions and Buyer shall then deduct from fulure
paymenis any reasonable expenses incusred by i in effecling such change as agreed fo iy both parfles.

Odotization of gas defivered hessunder is not required of Seller. However, nothing in these Terms and Conditions shalf preciude Seller from odorizing such gas ¥ Seller so desires of if
Seller is required by federal or state regulatory agencies to perform such odorization.
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Article Vi
MEASUREMENTS
The volumes and folal healing value of the gas delivered hereunder shafl be determined as follows:

{a)  The Unit of Yolume shafl be a cubic fool of gas.

{b)  When orifice meters are used, volumes defivered shall be computed in accordance with the specifications, formulae and tables published Apdl 1955, as Gas Measurement
Compmittee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.

{c)  Allvolumes delivered shalf be comected {0 the pressure base of 14.73 psig and femperature base of 60° F. The average absolute stmospheric pressure shall be assumed to
be fourdeen and seven tenths {14.7) pounds lo the square inch, ivespective of actual elevation or location of the point of delivery above sea level or variafions in such
atmospheric pressure from fime 1o fime.

{d) The temperature of the gas shall be assumed io be 80 degrees Fahrenheit (60°) unless Sefler elecls o install a recording thermomeler of lemperafure correcling device. If a
recording thermometer is installed, the arithmefical average of the 24 hour perfod will be used to deletmine the temperature correctly,

{e) The specific gravity of the gas shall be determined by a recording gravitomsier of standard manufacture installed in a sullable localion, Where a recording gravilbmeter is not
used, the specific gravily of the gas shall be assumed lo be the same as that of Seller's supplier(s).

(i The iolal healfing value of the gas defivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectromeief chromatograph, or other
approved insbument which shall be so localed, atl a suifable poini on Seller’s Bine, In order that the BTU content of gas delivered hereunder may be propesly obtained. Where
required, dally reading from the record so obtained shall be corrected o $he basls of measurement provided and from a safurated basis & the average moisture content of
the gas deliverad, the result being the BTU content of the gas delivered during the billing period. In the event fhat Seller does not install a recording instrument for such
determination or ifs instrument Is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable Instrument property instafied
and operated by Selfer's supplier of natural gas, provided, such values are applicable {o the gas that may be delivered fo the Buyer. When Seller Is making propane-air to
supplement its gas supply, the BTU conlent of the gas shall be calcvlated by & method such as using the recorded gravity of ihe propane-alr, the natural gas and the
combingd mixiure along with the measured BTV value of the gas where avallable, The BTU content of propane shall be assumed fo be 91,500 BTU's per galion.

Article VI
MEASURING EQUIPMENT

Setler will malntain and operate, al its own, expense and at the point of delivery of gas hereunder, a meter or meiers and other necessary eguipment by which the volume of gas delivered
hereunder shaft be measured. Such meters and equipment shali remain the propery of (he Sellar.

Buyer agrees fo fumish o Seller electricity for operafing Seller's metets, at not cost to Sefler.

Buyer agrees to change the charts on Sefler's meters at no cost fo Seller and forward same fo Seller,

Buyer hereby granis to Selfer syftable rights-vf-way and easements necessary or incidental for the Installation, mainfenance, operation and removal of pipeline and other faciliies
together with rights of ingress thersto and egress thers from at aft times and hereby agrees to delfiver to Sefler, for the sum of one dolfar ($1.00), an appropriate instrument or grant
defining such righls and easements locaied on Buyer's plant sife,

Buyer may install, maintain and operate such check measuring equipment, inchuding a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
instafled so as not lo interfare with the operation of Seller's measuring equipment al or near the point of deliver, However, alf billings o the Buyer shall be based on fhe metering of the
Sellar, subject only Yo the provisions of Paragraph 8 of this Asticle,

Each party shall have the right ic be present al the time of any installing, reading, cleaning, changing, repairt ng, mspectmg, festing, calibrating, or adjusiing done ih conneclion with the
other's measuring equipment used in measunng delivaries hereunder and each parly shall advise the other of any infended major mainienance ooaration sufficiently in advance in order
that the other party may conveniently have s represeniafive present.

Allinstallation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as fo permit an accurate determination of the quaniity of gas delivered
and ready verification of the accuracy of measurement, Orifice meter installations, If used, shall conform to the recommendation for design and installalien coniained in the Gas
Measurement Commitfee Renor No. 3 to the American Gas Assodiation published Aprd, 1955, and eny medifications and amendments thereof and shall include the use of flange
connections.

Measurement on Seller's meter or meters shall be conclusive of both pariies except whers the meler is defective or fafis to register, or if found in error, in elther of which case Sefler shall
repair of replace the meter and the quanfity of gas delivered while the meler was out of order or falled to register shall be estimated: (8) By using the registration of any check meler if
instalted and accurately registerng, or, in the absence of fa: (b) By corecting Ihe ervor if e percentage of error by calibration, test or mathematical calcutation, or, in the absence of balk
(&) and (b) ther: {c) By estimaling the guantity of defivery from deliveries during periods under simitar conditions when $ie meter was registering accurately; and an appropriate bitling
adiustment shall be made i accordance with the current Rules and Regulations governing gas systems issued by the Commission.

Selier will maintain is meters in good order and to this end will make periodic tests of its melers pursuant fo the current Rules and Reguiations governing gas systems issued by the
Commission, or at such shotler intervals as seem fo Seller desirable. If Buyer is dissatisfied with the acouracy at any time, # may call upon Sefler to have the meter tested in acoordance
with all reguiations relating to such lests and results of such fests as found in the current Rules and Regulafions governing gas systems issued by the Commission. .

10, Each party shall preserve afi records for a period of at least two (2) years.

1

Article Vill
BUYER'S FACILITIES
Buyer wilt maintain ai #s own expense faciifies from the defivery poiat fo the poinl of use and the bumers and equipment for using gas, and Buyer will af all imes keep gas-using
equipment on sald premises in & cond#ion conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover
and wilh the requirements of any valid lew thersto appertaiving. In the event thai sules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

inclusiry,
Seller shafl not approve sale of gas on an interruptible basis fo Buyer untit and unless Seller is satisfied that Buyer has, or will, nstall adeguate stand-by faciiies fo meet #s {fuli fusl

requirements during periods of sustalned inferruptions.
Seller shall not approve sales of gas fo Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downsiream fuet piping of natural gas for use in different priority-of-

sarvice calegories,

Articie IX
RATE ADJUSTMENTS
Taxes applicable to the gas deliverad to Buyer hereunder as are in effect on January 1= immedialely precading the effective date of these ferms and condilions shall be added fo
Buyer's bill. The term “tax” as used hersin shall mean any tax, license fee, or charge appiicable fo the gas defivered hergunder, imposed on Seller by any governmental authortty on
such gas. if the existing rale of any such tax in effect on Jasuary 12, immedialely preceding the effective dale of these terms and condifions, be hereafter increased or decreased, or if
any fax herslafore in effect or hereafter be imposed or repaaled, the resulfing increase or decrease in such taxes, compuied on a cents per dekatherm basis, shall be refiected, as the

case may be, on Buyer's bill.
Any applicable surcharge or special charges ordered by the Commission or any other duly constiuted requlatory body shall be included in addition o the price of gas computed In

accordance with the terms of the Service Agreement.
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Article X

BILLING .
Bills compuited from readings faken of Seller's meters shall be rendered and paid monthly with ten {10} days of the bilfing date. A ronth shall mean a period beginning.on the first
recognized work day of {he calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalen! period as Seller may
deem necessary. Sheuld Buyer fa fo pay any amount due fo Seffer when same is due, a lafe payment charge of one and one half percent {1 % %) will be added to any balance
rernaining twenty-five {25) days after the bifing date. If such faflure to pay conlinues, Selier may suspend deliveries of gas hereunder. The exercise of such right shall be in
addiion to any and 2!l ofher remedies avaifable {o Seller,
i{ 1t shail be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action o correct such bifling pursuant
to cunent Rules and Reguiations goveming gas syslems issued by the South Carolina Pubiic Service Commission,

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parfies herebo, Seller shall be deemed 1o be in control and possession of the gas deliverable hereunder unfit it shall have been deliverad lo Buyer at the Point of
Defivery after which Buyer shalf be deemed {o be in control and possession thereof,
Buyer shall indemnify and hold harmiess the Sefles from any and aft foss (including death}, damags, or labflity incurred by {he Sefler by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of ihe Point of Defivery unless the same shall be due fo the sole negligence of the Sefler, its agents
or employess. The Seller shall indemnify and hold harmiess the Buyer from any and all toss (indhuding death), damage or fiabilty incurred by the Buver by reason of any act of the
Seller, fts agents or employees, unless the same shalf be due to the sold negligence of the Buyer, ifs agents o employess.

Article Xi
WARRANTY OF TITLE TO GAS

Seller warrants the fitle Ip all gas delivered hereunder and the right to sell the same and that such gas shall be fee and clear from all fiens and adverse dlaims.

Article XHi

FORCE MAJEURE
In the eveni of efiher party hereto belng rendered unable wholly of in par! by force majeure fo carry out ifts obligafions under this contract, cther than to make payments due
heraunder, it is agreed thal on such parly giving notice and full pariculacs of such force majeure in wriling or by felegraph (o the ofher party as soon as possible after the
occurrence of the cause refied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inabiity so caused bul for no longer period and such cause shall as far as possible be remedied wiih all reasonable dispaich. The term “force majewrs” as employed hereln
shall mean acts of God, strikes, lockouts, or other industrial disturbances, acis of public ensmy, wars, blockades, insurrections, riots, epidemics, landsiides, lightning, earthquakes,
fires, storms, floods, washouls, arests, and restraints of govemment and people, civil disturbances, explosions, breakage or acoidents to machinery or lines or pipe, freezing of
wells or lines or pipe, parlial or entire failure of source of supply, and any offer causes whether of the kind herein enumeraied or otherwise, not within the contral of the party
claiming suspension and which by the exercise of dir diligence such parly is unable {o prevent or overcome; such terms shall fkewise inciude (a) In those instances where either
party herefo Is required to obiain senvitudes, rights-of-way grants, permits, or ficenses; and {b) in those instances where elther parly herelois required fo furnish materials and
supplies to secure grants or permission from any geverhimental agency o enable such pady to fulfill its obligations hereunder, the inabifity of such party o acquire at reasonable
cost and afler the exercise of reasonable diligence such materials and supplies, permits and permissions.
It 15 understood and agreed that the setfiement of sirkes or lockouts shall be enfirely within the discrelion of the parly involved and that the above requirement that any force
majetire shalf be remedied will all reasonable dispatch shall not require the sefffernent of sirikes or lockouts acceding to the demands of apposing parly when such course is
inadvisable in the discretion of such pary.

Article XIV
MISCELLANEOUS

i either parly shalt fait o perforn any of the covenants or obligations imposed upon i under and by virfue of the Service Agreement of which these General Terms and Condifions
are a part, {except where such failure shall be excused under any of the provisions of this Service Agreement), then in such eveni, the other parfy may, at its opion, lerminaie this
Service Agreement by proceeding as follows: The party not in default shali cause a writhen notica to be served on the parly in defaull, stating specifically the cause for erminating
{iis Service Agreement and declaring 10 be the infention of the party giving the nofice to terminate the same; thereupon, the party in default shall have thiry (30) days afler the
service of e aforesaid notice in which fo remedy and remaove sald cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shalt confinue in full foroe and effect. In case the party in defasit does not so remedy and remove the nolice for any and
alf consequences of such breach, within said pericd of thirty {30) days, then fis Service Agreement shall become null and void from and afier the explration of said period. Any
cangeflation of this Service Agreement pursuant fo the provisions of this Arficle shall be withet! prejudice to the right of parly not in defaull fo collect any amounts then due it and
without waiver of any other remedy to which the parly not in default may be enfiied for violation of this Secvice Agresmeiit

The Service Agreement, of which these General Terms and Conditions are a parl thereol, shakt be binding upon and inure fo the benefit of the Seller and the Buyer and thelr
successors and assigns,

Except as othenwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give 1o the other shall be in wriling and shall be considered
as fully delivered when mailed by prepaid registered mall addressed fo said party at its last known post office address, or at such other addresses as either pary may deslgnate in
wiiting. Routine communications, including menthly statements and payments, shall be considered as duly delivered when malled by either registered or ordinary mad,

Buyers covananis and agrees to execufe or file, or cooperate with Seller in the execution or fling of, any report, certificate or olher document required by any governmental agency
having jurisdiction over this contract or the parfies hereto, or any other certificate or document requested by Selier necessary for Sefler {o oblain the benefit of eny exemplion flom
sales, use or olher tax. Buyer shaft indernnify Seller for any luss sustained by Sefler as a resuit of Buyer's breach of fhis covenant,

The parties herefo in executing the Service Agreement and {hese General Terms and Conditions, acknowledge that these General Tesms and Conditions are a part of the Service

Agreement.

dh’a Seller; South Carolina Electric and Gas Gompany

By: Martin ¥, Phalen (Y\a:kj[“ @Q‘””

Title \[’0 W m Titte: Vice PresideniyGas Operations 7

Witness:

Date:

QJM;%{' Z/’wé/ﬁ : Witness:

(

C .
%%L 47} M? _ Date:



to be retumed
to SCE&G Company

This Agreement made and entered into this 5 044\ day of SUJ\ e , 2009,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and NATIONAL STARCH LLC, its successors and assigns, hereinafter
called "Buyer".

This original TRANSPORTATION AGREEMENT

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to'Buyer, and '

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Indopco, Inc., d/b/a National Starch and Chemical Company
and Seller dated March 27, 2007, which is hereby being mutually terminated at 10:00 A.M. Eastern
Time on March 1, 2009, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller’s delivery
peint from the upstream pipeline located near North Charleston, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3F. DBuyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 290 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seiler, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Selier, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
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volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A M. Eastern Time on March
1, 2009, at which time the Transportation Agreement between Indopeo, Inc., d/b/a
National Starch and Chemical Company and Seller dated March 27, 2007, shall
terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2009, and shall continue in full
force and effect through February 28, 2010, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
seventy-eight cents ($0.78) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute {0 an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
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Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of

Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of

“delivery to Seller for transportation have good and merchantable title to all gas so

delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of ifs

- sole discretion.
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13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218
To Buyer: National Starch LLC
P. 0. Box 5913
Bridgewater, NJ 08807-5913
Atin: V. Peterson

SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

{¢c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

Transportation service may be curtailed or discontinued at the sole option of

- Seller after not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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(b)

(c)

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller {e.g., a producer or upstream pipeline). Seiler has no responmblhty o
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service, Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for fransportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(a)

(b)

(©

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified categery of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for trangportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

~IN WITNESS WHEREOQF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

NATIONAL STARCHLLC COMPANY
SELLER

By NS/ BY: Martin K. Phalen
\/{0 - @u @ ﬁ,\g/‘am VICE PRESIDENT — GAS OPERATIONS

Gt M;M

é(fITNESSL
747% J7 éﬂj
DATE ¢/ 7 DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
This originalP ENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS,

to be returned JANUARY 1, 1985 e
to SCE&G Company Articls | b
GENERAL

These Terms and Conditions to Industrial Sewvice Agresments are supplementary to the Rules and Regulations issued by the Public Service Cornmission of South Camling and the
General Terms and Condifions of South Carolina Electic & Gas Company as provided by the Public Service Commission of South Carolina,

The provision of (hese Terms and Condiions apply to all persons, parinerships, corporations or olhers designated as industrial users who are lawlully receiving gas service from South
Camlina Tleclic & Gas Company under raie schedules or service agresments fied with the Commission.

South Carofina Electrie & Gas Company is referved to hereln as “"Seller”, and the user or prospective user is referred fo as “Buyer”. The Public Service Cormmission of South Carolina is
referred fo herein as “‘Commission”.

Article !
DEFINITIONS

Except where the context ofherwise indicates another or different meaning of infest, the following terms are infended and used and shall be construed fo have meaning as follows:
*Day" shall mean a perlod of twenty-four {24} consecufive hours beginning and ending at 8:00 AJM. Eastem Time or & such time as the Seiler and the Buyer may agree upon,
“Month" shall mean the period between any two (2] regular readings of Seller's meters which shal not be less than twenty-eight (28} days nor mere than thirty-four {34) days,
“Year' shafl mean a period of 365 days commencing with the day of firsl delfivery of gas hereunder, and each 365 days thereafler except that in a year having a date of Febiuary 296,
such year shalf consist of 365 days.
"Cubic foot of gas” shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourleen and seveniy-three hundredths (14.73} pounds
per square Inch at a lemperalure of sixly (60) degraes Fahrenhefl,
"CCF” shall mean one hundred {100) cubic feet of gas.
“MCF" shall mean one {housand {1000} cubic feet of gas.
"BYU" shall mean a Brifish Thermal Unil and is the amount of heat required {o raise the {emperature of one {1} pound of waler 1° Fahrenheit at 60° Fahrenhell.
"MMBTL" shall mean one million Brifish Thermal Units,
“Therm™ shall mean the quantily of heat energy which is 100,000 British Thermaf Units.
“Dekathern’ (gt} shaft mean on million Brifish Thermal Units and Is synonymous fo the term MMBTU,
“Natural Gas” or "Gas” shall mean natural gas, processed, unprocessed, vaporized liguid natural gas, synihetic gas, propane-alr mixlure or any mixture of these gases.
"Firm Service* shall mean from published tariffs andior confracts under which Seller is expressly obiigated lo deliver specific volumes within a given time period and which anlicipates no
interruptions buf which may permit unexpected inferruption in case the supply io higher priority cusfomers is threalened.
"Interruptible Service” shall mean service from approved confracts under which Company is not expressly obligated fo deliver specific volumes within a given fime period, and which
anficipates and permits inferruplion oo short notice, or seivice under approved contracts which expressly or impliedly require installation of altemale fue! capability.
“Commercial Service” shall mean service fo Cuslomars engaged primadly In the sale of goods or services including institufions and focal, sate and federal govemnmen! agencles for uses
ofher than those involving manufacturing or efectric power generation,
“Industrial Services™ shall mean service lo customers engaged primartly in & process which creales or changes raw or unfinished malerials info another form or product including the
generation of elechic power,
“Plant Protection Gas" shall mean the minimumn volumes required o prevent physicat harm to the plani faciliies or danger fo plant personnel when such protection cannof be afforded
through the use of an alfernate fuel, This includes the protection of such malerial in process as would otherwise be destroyed, but shall nof include dediveres required fo maintain plant
preduction. A determination will be made by the Seller of minimum volumes required. Such essenflal volumes will be dispatched accordingly.
‘Feedstock Gas" shall mean ratural gas used as a raw material for ifs chemical properies in creafing an end product,
*Process Gas' shall mean gas used for which altemate fuels, other than another geseous fuel, are not technically fasible such as In applications requlring precise temperature condiols
and precise flame characterisfics. '
"Boller Fuel” shall mean nalural gas used as fuel for the generation of steam and In internal combustion furbine engines for the generalions of electricity,
"Alternate Fuel Gapabiiity” shall mean a sitation where an alfernate fuel could have been uflized whether or not the facililies for such use have aclually been instalied; provided
however, where the use of natural gas is for plant protection, feedsiock or process uses and the only aliernate fuel is propane or other gassous fuel, then the Buyer will be treated as f
he had no alternate fuel capability.
"Gas Supply Deficiency” shall mean any occurrence relai:ng to Seller's gas supply which causes Seller to defiver less than the otal requiremnents of its system, including fallures of
suppliers fo deliver gas for any reason, requirernent of gas for system storage, conservation of gas for fulure defivery, or any ofher ccourrence which is rot enumerated herein which
affects Seller's gas supply.
“Sterage Injection Requirements” shail mean all volumes required by the Sefier for injection info unde:ground siorags, including cushion gas, and for iaquxﬁcat:on including fuel used for
Injection and in fiquiicaion plants, or for such other sierage projecis thal may be developed expressly for the protection of supply {o high prierity users,
“Seffer Use” shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller’s facilities 1o fumish the requirements of Buyers, logather with
unactounted for gas. This gas shall be considered induded in Priority of Service Category 1. Other vilal uses of Seller, such as flame stabllization requirements, will be met as long as
such uses do ndt jeopardize service fo its firm service Buyers
“Esséntial Human Needs” shall mean natural gas service, which, If denlad, would cause shuldown of an operation resulting in the closing of the establishment essentiat o malntairing
fhe heaith and safety of the general pubi,
“The Point of Defivery” shall be at the oullet of the Seller's measuring equipment and reguiafing equipment.

*Emergency Service” shall mean supplemental deliveries of natural gas that may be required lo forestall ireparable injury to e or properly inciuding environmental emergencies.
Articie lif
CURTAILMENT OF SERVICE

in the event of 2 Gas Supply Deficiency on the Seller's system, the Seller shall require curtaiment of service to Buyer in accordance wilh he following procedure:

3. The Seller shalt order curtaiiment of sales made fo Buyers purchasing gas under the Seller's rate schedules or special contracts in descending order In accordance with priosdty of
service categories set forth below, Approved emergency gas is accepled from curtaiiment,
1. Residential and small commercial Buyers (fess than 50 MCF on & pesk day) and essenfial human needs customers where there is no installed or available alternate fuel
capabitity.
2. Large commercial direct flame requirerments (50 MCF or mere on a peak day); firm industral requirements for plant protection, feadstock and process needs; and storage
injection requirements.
3A. Fimn industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B, Fim commercial and industrial boiler fuet requiraments up fo 1,000 MCF on a peak day.
3C. inferruptible requirements for human need types of facilities such as public bufidings, hospiials and laundres.
3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an aiternale.
3E. Inferruptible requirements for direct flame applications which can ufilize a (el other than a gaseous fuel as an altemate,
3F. Interruptible requirements for boiler fue! use of less than 300 MCF on a peak day.
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6. Interrupfible Boiler Fuet requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, whers afemiate fuel capabliifies can meet such requirements.

7. Internuptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where aliemate fuel capabilifies can meet such recuirements,
8. Interruplible Boller Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF oh a peak day, where altemate fuel capabiiities can meet such requirements.
8. Interruptible Boller Fuel requirements of 10.000 MCF or more on a peak day, where altemate fuel capabilities can mest such requirements.

10. Natural gas requirements of customers, who have an alternate fuel as thelr primary energy source, but use natural gas as a standby fual.

b, Curtailment will be in descending order beginning with Category 10 {Le. Category 115 the highest priority).

¢ A defermination of the category in which a Buyer is placed will be made each year based upon usage in the preceding fweive monihs ending August 31 andlor current confract as
of the same dale, The placement of a Buyer in a category in accoriance with the determination made hersin will be effective November 1 of the current year, exiending through
Oclober 31 of the following year, A moving base period will be used each year with such base period o include the preceding twelve months ending August 31 of the cument
year, Reclassifications in categories will be effective on November 1 of the curent year, Where a reclassification is pecessary, the efiected Buyer will ba notified of such
reclassification priof to November 1 of the cument year.

4. Where daily volumes are not avaiiable fo make the deferminafion of the 50 MCF/day required In the Curaliment Plan, then requirements shall be determined by iaklng these
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month peried ending August 31, Such month's use will be divided by
the number of days during ihat specific biling cycle. By means of the average daily volume thus oblained, fhe Buyer will be placed in the approptiate category. Where daily
volumes for the peak monfh in fhe base period are available fo make the reguired determination, fen such volumes wil be used.

&, Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV
SCOPE OF AGREEMENT

. Sellers natural gas operations are regulated by the Commissions and are subject to "Rules and Reguiations Goveming Service Supplied by Gas Systems in South Caroling” as amended

from fime fo fime. Deliveries of gas hereunder are subject o total or parfial curtaliment or interrupfion by Sefler pursuant fo operating procedures as are now, or
may hereafler be, prescribed by the Commission, Buyer hereby expressly acknowledges that Seller shall not be fiable in damages for, or on account of, any cutaiment o inferruption of
deliveries where such curfaiimant or interruption is the result of, or pursuant o, operating procedures by the Commission directing curtailment or interruption of service.

. Buyer shall consult with and furnish fo the Seller such information as the Seller may require to defermine the availability of service at a parficular location before proceeding with plans for

any hew of addifional gas loads, No new or addifional gas loads will be served if it is defermined thal such service will iecpardize service 1o existing cusiomers by increasing the total
system's firm load requirements above available supplies.

Deliveries of *Firm Gas" up fo the Maximum Daily Cuaniity set forfh in the Service Agreement, shall be firm and shall not be subject to curtaiiment or interruption by Seller except that
caused by Force Majure, or opsrating conditions beyond Seller’s controf, or where such curtailment or Inferrupion is fe result of, or pursuant fo, operating procedures prescribed by the
Commission. Deliveries hereunder shail have priority over alf deliveries made by Seller on an interruptible basis.

Daliveries of “Interruptivie Gas" shall be subject to curtaliment or interruption by Seller at any fime and from fime to fime when, in Selier's scle judgment, I does not have gas avallable,
and Buyer hereby expressly acknowledges that Sefier shall not be fiable In damages for, or on account of, any curlaitment or interruption of deliveries. Seller agrees lo give Buyer not
less than two {2} hours nofice of curtaliment or inferruption in writing or crally in person or by telephone; provided, however, thal If curtallment or inferruption is occasioned by an event of
Force Majeure effecting the Seller's system, Selfer shall be obiigated io give only such nolice as Is practicable in the circumstances. Seller agrees lo communicate curtailment notices to
one of the person designated from fime fo time by Buyer as authorized fo receive such nofices. If Buyer has not made such designation, or if Seller is unsuccessiul in its efforts to
promglly communicate wih the persons 5o designated, then said nofice shall be sufficient If given by Seller to any persor who Is on Buyer's premises or whe answers Buyer's telephone.
Whenever, and %o e exient that the Salter is unable 1o deliver the gas requirements of tha Buver, the Buver shall have the right to purchase gas or other fuel sufficient o make up such
deficiency from such olher source or sobrces as may af the time be avaliable lo Buyer,

. $as taken by a Buyer of "Firm Gas” on any day, without Sefler's advance approval, which exceeds Buyer's Maximum Daily Quantlty shall be censidered to be Unauthorized Overrun Gas,

Sefler shall bill, and Buyer shall pay, for such Unauthorized Gverrun Gas at the foflowing rates, in addifion fo alf other charges payable fo Seller hereunder:

(a) For the first three percent (3% of the Maxirum Dally Quantify, the Unaihorized Cverrun Gas shall be paid for at 1.25 fimes the Base Rate set forth in the Service Agresmest, and
(b} For the next two percent {2%) of the Maximum Daily Quanfity, the Unauthorized Overrun Gas shall be paid for at 3.0 mes the Base Rate set forth in the Servics Agreement, and

{c} For additional volumes the Unauthorized Overrun Gas shail be paid for al 5.0 fimes the Base Rale set for in the Service Agrsement,

The payment of an Oversun Penally shall not, under any clrcurstances, be considered as giving Buyer (he right o take Unauthorized Qvesrun Gas, nor shall such payment be considered
to exclude or lirit any other remedies avallable fo Seller or another Buyer against the offending Buver for fallure fo comply with s obligations 1o stay within its Maximum Dally Quaniily.

. Any infemuptible gas taken by Buyer after the effective hour of an arder calling for complete curfafiment of all interruptible gas deliveries hereunder shall be considered fo be Unauthorized

Overrun Gas, Sefier shall il and Buyer shall pay, for such Unauthorlzed Gvernn Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition o the Base
Rate specified in the Service Agreemeni for such gas used.

The payment of Overnin penally shall not, under any circumstances, be considered as giving the Buyer the right to fake Unauthorized Qverrun Gas, nor shall such payment be
considered 1o exclude or limit any causes of action or other remedies available to Sefier against the Buyer for falture fo comply with curtaiiment orders issued by Sefler heraunder.

. The Souih Carolina Public Service Commission has prescribed the following operating procedures in regard {0 the curtaliment of interruptible service by Seffer:

Duing the period when operating condifions require curfaiiments in any type of nferrupfible service, Selter shall curtall deliveries of gas without discrimination within end-use priorty of
service calegories established by the South Carclina Public Service Commission and pursuant of curlaiiment instructions received from its suppiier or suppliers made in accordance with
General Terms and Conditions fo the Service Agreement between Seller and It supplier or suppliers and any subsequent modification or amendment thereof.

Buyer agrees ihat all gas defivered hereunder shafl be used by the Buyer and that no portion thereof shalf be resold.

Atticle V
QUALITY

. The gas delivered hereunder shall be natural gas or any mixiure of natural and manufactured gas, ncluding but not limited o, synthefic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof, provided, however, that moisture, impurities, hellum, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior lo defivery lo
Buyer, Seller may sublect or permit the subjection of ihe gas io compression, heafing, cooling, cleaning, or other processes, which are not substanfially detimental o the mesrchantabity

of the gas.

. The gas deifivered hereunder shall have a total heating vaiue of not less than 950, nor more than 1,400 BTU's per cubic foof of dry gas, and be reasonably free of moisture, ob;echonabi

tiquids and sofids so a5 fo be ufiized immediately upon delivery t Buyer, and shall contain not more than 200 grains of lotal suiphur, nor more han 15 grains of hydrogen sulphide per
MCF.

. Seller may permit ils suppliers or & may itself supply gas from any stand-by equipment installed by £ or by its suppi:ers provided thaf the gas so supplied shalf be reasonably equivalent to

the natusal gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments fo fuel buming eguipment.
if the natural gas offered for delivery by Seller shall fail at any trme 1o conform to any of the specifications sed forfh in the Arficle V, Qualily, then Buyer agress fo nolify Sefler thereof and
Buyer, thereugan, may at its opfion refuse to accept delivery pending correction by Selfer. Upon Selier’s fadiure to properly remedy any deficiency in quality as specified hereln, then
Buver may accept defivery of such natural gas and make changes necessary ‘o bring such gas info conformity with such specifications and Buyer shall then deduct from fuure
* paymenis any reasonable expenses incumed by it in effecting such change as agreed to by both parties.
Odorizafion of gas delivered hersunder s not required of Seller. However, nofhing in these Terms and Conditions shalt preclude Sefler from odotizing such gas If Seller so desires or if
Seller is required by federal o state regulalory agencies to perform such odorization.
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Articte VI
MEASUREMENTS

The volumes and iolal heafing value of the gas delivered hereunder shall be determined as follows;

{a)  The Unit of Volume shall be a cubic foot of gas,

{0 When orifice meters are Used, volumes delivered shall be computed in accordance with the specifications, formulze and tables published April 1955, as Gas Measurement
Comemittee Report No, 3 of the American Gas Association, and any modifications and amendments therete, and shali include the use of flange connections.

{c} Al volumes defiverad shall be comrected to the pressure base of 14.73 psig and temperature base of 60° F. The average absolute almospheric pressure shall be zssumed {o
be foureen and seven tenths (14.7) pounds ‘o the square inch, frespeciive of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.

{d) The lemperature of the gas shall be assumed fo be 60 degrees Fahrenheit (60°) unless Seller elects to install a recording thermomeler or femperature correciing device. a
recerding thermometer is installed, the arthmetical average of the 24 hour peniod will be used to defermine the temperature comectly,

{e}  The specific gravity of the gas shall be defermined by a recording gravitometer of standard manufacture installed in 2 suitable location, Where a recording gravitomedter is not
used, the specific gravity of the gas shall be assumed fo be the same as that of Sefier's supplier{s).

i The tofal healing value of the gas delivered hersunder may be determined by Seller by using a standard type of recording calorimeter, spectmmeier chromatograph, or other
approved insbument which shall be so located, af a sultable poin{ on Seller’s fine, in order that the BTU content of gas defivered hereunder may be properly obfained. Where
required, dafly reading from the record so obtained shall be correcied o the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing pericd. In the event that Seller does not install a recording instrument for such
determinafion or ils insfrument is net operating properly, the lotal heating value shall be defermined from a ecording calorimeter or comparable instrument propery instalied
and operated by Seller’s supplier of natural gas, provided, such values are applicable fo the gas thal may be delivered to the Buyer. When Sefier is making propane-air io
supplement ils gas supply, the BTU conlent of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixlure along with the measured BTU value of the gas where avaflable, The BTU content of propane shall be assumed to be 91,500 BTU's per gafion.

Article Vii
MEASURING EQUIPMENT

Seller will maintain and operate, al its own, expense and at the point of delfivery of gas hersunder, a meter or meters and ofher necessary equipment by which the volure of gas defivered
hereunder shafl be measured. Such meters and equipment shak remain the properly of the Seller.

Buyer agrees to fumish to Seller eleciicily for operating Seller’s melers, at nof cost te Seller.

Buyer agrees to change the charts on Sefler's meters af no cost to Seller and forward same to Seller,

Buyer hereby granis fo Seller suttable rights-of-way and easements necessary or incidental for the installafion, maintenance, operation and removal of pipefine and other faciliies
together with rights of ingress therelo and egress there from af all fimes and hereby agrees fo deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrutnent or grang
defining such rights and easements located on Buyer's plant site.

Buyer may instafl, malniai and operate such check measuring equipment, including a recording gravitomeler and calodmeter as it shalf desire, provided that such equipment shall be so
installed 50 as not to inferere with the operation of Seffer's measuring equipment al or near the point of defiver, However, all billings to the Buyer shall be based on the metering of the
Sefier, subject only fo fhe provisions of Paragraph § of this Arlicle,

Each party shall have the right to be present af the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, cafftrating, or adjusfing done in connection with the
othes's measuring equipment used in measuring defiveries hereunder and ach parly shall advise the other of any inferded major mainfenance operation sufficiently n advance in order
ihat the other party may conveniently have ils representafive present.

Allinstafiafion of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as io permit an accurate deferminafion of ite quandity of gas delivered
and ready verification of the accuracy of measurement, Orifice meter instaliations, if used, shall conform fo the recommendation for design and installation contained in the Gas
Measurement Commitiee Report No, 3 fo the American Gas Association published Aprll, 1855, and any modificaions and amendments thereof and shall include the use of flange
conneclions.

Measuremant on Seller's meter or mefers shall be conclusive of both parties excepl where the meter is defective or falls to register, or if found In error, in elfher of which case Sefler shall
repair of replace the meler and the guantity of gas delivered while the meter was out of order o failed fo register shall be estimaled: {a) By using the registration of any chack meter if
instalted ang accurately registering, or, in the absence of {a): (b} By correcting the error If the percentage of error by calibration, lest or mathernatical caloulation, or, in the absance of hoth
{a} and (b} then: {c) By estimating the quantity of defivery from delivedes during pericds under similar condifions when the meter was registering acourately, and an appropriate bilfing
adjustment shall be made in accordance with the current Rufes and Regulations governing ¢gas systems issued by the Commission,

Sefler will maintain s meters in goad order and fo this end will make periodic tests of its mefers pursuani fo the current Rules and Regulations governing gas systems lssued by the
Commission, or at such shorfer intervais as seem to Seller dashable, If Buyer is dissafisfied with the accuracy at any ime, { may cali upon Seller to have the meler lested In accordance
wiih afl regulafions refafing fo such lests and resulls of such tes!s as found in the current Rules and Regulations governing gas systems issuad by the Cornmission.

Each party shall preserve afl records for a perlod of atieast two {2) years.

Article Vit
BUYER'S FACILITIES
Buyer will maintain &t s own expense facilifies from the defivery point fo the point of use and the bumers and equipment for using gas, and Buyer will al all imes keep gas-using
equipment on sald premises in a condifion conforming with such reasonable rules and regulaions as may be prescribed therefore by regulatory aufhonly having jurisdiction thereover
and with the requirements of any valld law therelo appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

indusiry,
Seller shall not approve sale of gas on an Inferruptible basis to Buyer untll and unless Seller is satisfied that Buyer has, or will, instali adequate stand-by facliifies fo meei its full fuel

requirenents during periods of sustained interrupfions.
Seler shall not approve sales of gas 1o Buyer unless Sefler is safisfied that Buyer has not, or will not interconnect downstream fuel piping of naturat gas for use in difierent priority-of-

service categories,

Axticle IX
RATE ADJUSTMENTS
Taxes appiicable fo the gas deliverad to Buyer hereunder as are in effect on Januaty {timmediately preceding the effeclive date of these lerms and condifions shalf be added to
Buyer's bill. The ferm "{ax” as used herein shall mean any {ax, license fee, or charge applicable o the gas delivered hereundar, imposed on Seller by any governmental authority on
such gas, If he existing rate of any such tax in effect on January 1%, immediately preceding the effeclive dale of hese terms and condiions, be hereafler increesed or decreased, or if
any tax herelofore In effect or hereafter be imposed or repealed, the resulling increase or decrease in such taxes, compuled on & cents per dekatherm hasis, shall be reflected, as the

case may be, on Buyer's bill
Any applicable surcharge or special charges ordared by the Commission or any other duIy constituted reguiatory body shall be included in addifion fo the price of gas computed in

accordance with the lerms of the Service Agreement.



Article X

, BILLING _
Bills compuled from readings {aken of Seller's melers shafl be rendered and pald menthly with ten {10} days of the biling dafe. A month shall mean a period beginning on the firsi
recognized work day of the calendar manth and ending on fhe first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fall o pay any amount due to Sefer when same is due, a late payment charge of one and one half percent {1 % %) will be added lo any balance
remalning tventy-five {25) days after the billing date. if such failure {0 pay continues, Selter may suspend deliveries of gas hereunder, The exercise of such right shall be in
addifion fo any and all other remedies available to Selfler.
i it shatt be found that Buyer has been overcharged or undercharged in any form whatsoaver under the provision hereunder, Selfer shall take action to correct such biling pursuant
to current Rules and Regulafions governing gas systems issued by the Sauth Caroling Public Service Commission.

Article XI
POSSESSION OF GAS AN INDEMNIFICATION

As betwsen the parfies herelo, Seller shall be deemed o be In control and possession of the gas defiverable hereunder uniil it shall have been delivered fo Buyer at the Point of
Delivery after which Buyer shall be deemed to be in confrol and possession thereof, ‘

Buyer sha¥ indemnify and hold hamvless the Seller from any and all loss (including death), damage, or liabiiity incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the recelving, use or application of sald gas on the Buyer's side of the Point of Defivery unless the same shall be due to the sole negligence of the Seller, ifs agents
or employess, The Sefler shall indemnify and hold harmiess the Buyer from any and alt loss (including death), damage or liabiitty incurred by the Buyer by reason of any acl of the
Selier, Hs agents or employees, unless the same shall be due 1o the sold negligence of the Buyer, is agenfs or employees.

Article Xii
WARRANTY OF TITLE TO GAS

Sefier warrants the fille to all gas delivered hereunder and the right to seft the same and fhal such gas shall be free and clear from all llens and adverse claims.

Articte XIH
FORCE MAJEURE

in the event of either party hersto being rendered unable whotly or in par by force majeure to carry out lis obfigations under this contract, ofher than to make payments due
hersunder, it is agreed that on such pady giving notice and full parficulars of such force majeure In wrifing or by felegraph lo the olher parly as soon as possible after the
occurrence of the cause refied on, then the obligations of the parfy giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with alt reasonable dispateh. The term “force majeure” as employed herein
shall mean acts of God, strikes, fockouts, or other industrial disturbances, acls of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightaing, aarthauakss,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accldents to machinery or lines or pipe, freezing of
wells of fines or pipe, partial or entire faiflure of source of supply, and any other causes whether of the kind herein enumeraled or otherwise, not within fhe condrol of the parly
claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewlse include (a) in those instances where either
party herefo is required fo obfain servitudes, rights-of-way grants, permits, or ficenses; and (5) in those instances where either party herelo is required to fumnish materials and
suppiies to secure grants or permission from any governmental agency lo enable such parly io fulfili #s obligations hereunder, the inability of such party to acqulre af reasorable
cost and afier the exercise of reasonable diigence such materials and supplies, permits and pemvissions.

ft is understood and agreed that the seitiement of stiikes or lockouls shall be entirely within the discrefion of the party invoived and that the above requirement that any force
majetire shall be remedied will all reasonable dispatch shalf not require the setflement of strikes or lockouts aceading to the demands of opposing party when such course is
inadvisable in the discretion of such party.

Articie X1V

MISCELLANEOUS ‘
if sither party shall fail io perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Condiions
are a part, {axcept where such failure shall be excused under any of the provisions of ihis Service Agreemen), then in such event, the other pary may, at its opfion, terminate this
Service Agreament by proceading as follows: The party not in default shall cause a written notice fo be served on the parly in default, staing specifically the cause for terminating
this Service Agreement and declaring it to be the intention of the party giving the nolice fo terminale the same; thereupen, the party in defaulf shall have thirty (30} days after the
service of the aforesald notics in which fo remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, {hen
such notice shall be withdrawn and this Service Agreement shalf continue in full force and effect. In case the parly in default does not so remedy and remove the notlce for any and
all consequences of such breach, within said period of thirty {30) days, then this Service Agreement shall become null and void from and after the expiration of sald pericd. Any
cancellation of this Service Agresment pursuant fo the provisions of this Aricle shall be withou! prejudice fo the right of party nel in defduit to collect any amounts then due it and
without waiver of any other remedy fo which the party not in default may be entitied for violafion of this Service Agreement.
The Service Agreemant, of which these Gensral Terms and Conditions are a part thereof, shall be binding upon and Inure to the benefit of the Seller and the Buyer and their
successors and assigns.

- Except as otherwise provided, any nofice, request, demand, statement or bill, which either Buyer or Sefler may desire fo give to the other shall be in wrifing and shall be consldered

as fully delivered when mailed by prepaid registered mail addressed to sald parly at s last known post office address, or at such other addresses as efther parly may designate in
writing. Routine communications, incluging monthiy statements and payments, shall be considered as duly delivered when mafled by either registered or ordinary mail,

Buyers covenanis and agrees to execule of file, or cooperate with Sefler in the execution or filing of, any report, certificate or other document required by any govemmental agency
having jurisdiction over this contract or e parties hereto, or any other cerlificate or document requested by Selier necessary for Seller lo obtain e benefil of any exernption from
sales, use or ofher tax, Buyer shall indernnify Seffer for any loss sustained by Seller a5 a result of Buyer's breach of this covenant,

The parfies herslo In executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are & part of the Service

Agrsement.

Euyer:j%z/ . ‘ w—a Seflern; South Caroling Eiectric and Gas Company

By: Martin K, Phalen fY\GA.k:-,L" @2&‘:*’/

Ti:e: \[}O ” G/Q\w Oodﬁ%ﬁ Title:

Witness: %ﬁ! /4‘%',75; Witness:

Date:
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